MOHAWK VALLEY COMMUNITY COLLEGE

UTICA AND ROME, NEW YORK

COURSE OUTLINE

AC 110 PRINCIPLES OF ACCOUNTING


C-3, P-0, Cr-3

Course Description

This course, intended for non-accounting majors, is an introduction to the fundamental accounting concepts and principles used to analyze and record business transactions. Topics include the accounting cycle, accounting for service and merchandising businesses, special journals, payroll, banking and internal controls, and inventory methods.
Prerequisites: None

Student Learning Outcomes:
Students will:

1. Demonstrate an understanding of the purpose of the balance sheet and be able to use the balance to make basic liquidity and solvency assessments of a business entity.

2. Demonstrate an understanding of the purpose of the income statement and be able to use the income statement to make basic profitability assessments of a business entity.

3. Demonstrate an understanding of the purpose of the statement of cash flows and the nature of the three types of activities that are reported on the statement of cash flows: operation, investing and financing.

4. Demonstrate an understanding of what constitutes a business transaction, analyze the effects of such transactions on the accounting equation, and record transactions in general journal form.

5. Demonstrate the ability to prepare adjusting journal entries and closing journal entries and demonstrate an understanding of  the rationale underlying these types of transactions.
6. Demonstrate and understanding of the nature of accrual basis accounting and how it differs from cash basis accounting.

7. Demonstrate an understanding of how budgets are determined and their importance in measuring and controlling performance within an organization.

8. Demonstrate an understanding of how to use a summary of financial ratios to analyze a firm’s profitability and value.

9. Demonstrate an understanding of how to improve and assess short term financial decisions using working capital, current assets and current liabilities.

10. Demonstrate an understanding of the need for strong internal controls.

11. Demonstrate an understanding of how assets, liabilities, equities, revenues, expenses, gains and losses are measure on the financial statement.

12. Demonstrate a knowledge of the guidelines (GAAP) and regulatory requirements (FASB and SEC) guiding an accountant’s actions.

13. Be able to apply the LIFO, FIFO, and weighted average methods of determining inventory cost and demonstrate an understanding of the rationale underlying and the financial statement effects of these different inventory cost flow assumptions.

14. Be able to apply the straight-line, units-of-production and declining balance methods of depreciation and demonstrate an understanding of the rationale underlying each of these different cost allocation methods.
15. Demonstrate an understanding of the rationale underlying, and the financial statement effects of, the estimation of certain expenses and be able to apply the allowance for recognizing bad debts expense.

MAJOR TOPICS:
· Accounting in the Business Environment

· Recording Business Transactions

· Financial Statement Preparation

· Merchandising operations

· Inventory Management

· Cash Management and Internal Controls

· Receivables

· Fixed assets

· Current Liabilities

· Payroll Reporting

· Cost Volumes Profit & Pricing Considerations

· The Role of Budgeting in Planning Operations
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