MOHAWK VALLEY COMMUNITY COLLEGE
UTICA AND ROME, NEW YORK
COURSE OUTLINE

BM 115 Principles of Macroeconomics					C-3, P-0, CR-3
Prerequisites: None

Course Description:
This course studies the theory and operation of the economy and how government attempts to achieve domestic and international economic goals using monetary and fiscal policies.  Topics will include: nature of economics, the   economizing problem, the circular-flow, overview of the public sector, measuring output and income, unemployment, inflation, aggregate expenditures model and aggegate demand/supply model of economy, fiscal policy and the national debt, money, banking and monetary policy applications, and international trade and finance.  Instruction is by lecture with discussion related to current macro economic events from media sources.  Evaluation will be based on examinations, on-line homework problems and papers. 
Student Learning Outcomes:
  Upon completion of this course, students should be able to:
1. Demonstrate understanding of why people study economics and fully recognize the economizing problem.
1. Explain the benefits of international trade and the role of exchange rates in the promotion of trade and payments mechanism
1. Define and apply key measurements of the economy such as output, employment and the price level as related to macroeconomic problems such as inflation, unemployment and recession. 
1. Demonstrate the ability to utilize different theoretical models for explaining the basic functioning and operation of the aggregate economy
1. Describe and discuss the role of money in the economy, how it is created and the importance of the Federal Reserve Bank in monetary matters.
1. Demonstrate a working knowledge of monetary and  fiscal policies and applications to solving fundamental macroeconomic problems such as inflation and recession.
1. Apply numerous economic principles and policies when analyzing current events and issues.
1. Demonstrate the ability to gather and use government statistical information in the effort to better understand and interpret macroeconomic issues and concerns both domestic and international.
1. Describe major concepts and theories of at least one discipline in the social sciences.
1. Demonstrate an understanding of the methods social scientists use to explore social phenomena.

Major Topics:

Nature and Method of Economics
Introduction to Graphing   
The Economizing problem
The U.S. Economy:  Private and Public Sectors 
The U.S. in the Global Economy: Basic Principles Underlying Trade in the Global Economy
Measuring Domestic Output and National Income
Introduction to Economic Growth, Unemployment and Inflation (Macroeconomics Instability)
Basic Macroeconomic Relations to Building the Aggregate Expenditure Model			   
The Aggregate Expenditures Model: What Determines The level of GDP, and What Causes Real GDP to Change                                       
Aggregate Demand-Supply Model (AD-AS): Analyzing Changes in Real GDP and the Price 	      Level With Applications to Inflation, Recession
Unemployment and Economic Growth
Fiscal Policy and its Applications using the AD-AS Model
Money and Banking and the Basics About the Federal Reserve System
How Banks and Thrifts Create Money                                      
Monetary Policy and Applications to Price Stability, Full Employment and Economic Growth
Economic Growth:  Growth Factors, Growth in AD- AS Model and Is Growth Desirable
Deficits, Surpluses and The Public Debt
International Trade Basics
